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To: Trustees of the Police Retirement System of St. Louis
From: Marquette Associates, Inc.

Date: December 19, 2022

Re: Weathering the Storm

This memo is to outline a response to some inaccurate claims being made in the public arena about the
investments of PRS. 2022 has been a very difficult investing environment for all public pension plans, as
public equities and public fixed income both were down across the board. We are happy to report that the
PRS portfolio has weathered the storm quite well and in fact performed better than 84% of U.S. public
pension plans for your fiscal year ending September 30, 2022.

The below items outline responses to inaccurate claims being made:

» Emerging Markets: PRS is not heavily invested in emerging markets. To the contrary, emerging markets
equities made up approximately just 4.4% of the total portfolio (~$34M as of 9/30/22). This weighting
is in line with other public pension plans throughout the country.

» China: PRS is also not heavily invested in China. PRS’ China exposure mostly comes from of the emerging
markets equity fund in the above bullet point. There may be an investment in a Chinese company here
and there for some other managers, but that is not going to move the needle much. The emerging
markets equity fund mentioned in the above bullet point has about 34% allocated to China (close to the
emerging markets equity index they aim to beat). So that is about $12M in investments with China. Of
the entire PRS portfolio, that is about 1.5%. That is also in line, if not less, than many other public pension
plans throughout the country.

» "Green energy funds”: PRS does not invest in any dedicated “Green energy funds.” If any investment
manager sees an opportunity purely from an investment return standpoint, they have discretion to invest
in a green energy opportunity because it makes business sense. To the contrary of the “Green energy
fund” claim, PRS actually has some dedicated oil and natural gas fund investments.

» Peer rankings: While investment returns were negative this past fiscal year (along with all other public
pension plans), the rankings for PRS relative to peers have been strong. In addition to PRS’ performance
being ranked at the 16™ percentile this past fiscal year (better than 84% of other public pension plans
nationwide), PRS' trailing rankings the past seven years are consistently in the top half of public pension
plans, and usually in the top quartile.

» “Risky investments”: With respect to a claim that 2022 FISCAL YEAR PERFORMANCE
PRS is comprised of “risky investments”, the chart to
the right shows PRS' returns versus two common
public security benchmarks. In the past fiscal year the
plan was down -11.5% net of fees, but fared quite
well compared to them. During the past fiscal year,
the U.S. stock market (the Russell 3000 index) was
down -18.1% and the main index of fixed income (the
Bloomberg Aggregate Bond Index), was down -20%
14.0%. That bond index is generally considered to be PRS U.S. Stocks U.S. Fixed
far safer than stocks, and is comprised with Income
approximately 40% of US Treasury Bonds.
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CONFIDENTIALITY NOTICE: This communication, including attachments, is for the exclusive use of the addressee and contains
proprietary, confidential and/or privileged information; any use, copying, disclosure, dissemination, or distribution is strictly prohibited.
Marquette Associates, Inc. retains all proprietary rights they may have in the information.

Marquette Associates, Inc. (“Marquette”) has prepared this document for the exclusive use by the client or third party for which it was
prepared. The information herein was obtained from various sources, including but not limited to third party investment managers, the
client's custodian(s) accounting statements, commercially available databases, and other economic and financial market data sources.

The sources of information used in this document are believed to be reliable. Marquette has not independently verified all of the
information in this document and its accuracy cannot be guaranteed. Marquette accepts no liability for any direct or consequential
losses arising from its use. The information provided herein is as of the date appearing in this material only and is subject to change
without prior notice. Thus, all such information is subject to independent verification, and we urge clients to compare the information
set forth in this statement with the statements you receive directly from the custodian in order to ensure accuracy of all account
information. Past performance does not guarantee future results and investing involves risk of loss. No graph, chart, or formula can, in
and of itself, be used to determine which securities or investments to buy or sell.

Forward-looking statements, including without limitation any statement or prediction about a future event contained in this
presentation, are based on a variety of estimates and assumptions by Marquette, including, but not limited to, estimates of future
operating results, the value of assets and market conditions. These estimates and assumptions, including the risk assessments and
projections referenced, are inherently uncertain and are subject to numerous business, industry, market, regulatory, geo-political,
competitive, and financial risks that are outside of Marquette's control. There can be no assurance that the assumptions made in
connection with any forward-looking statement will prove accurate, and actual results may differ materially.

The inclusion of any forward-looking statement herein should not be regarded as an indication that Marquette considers forward-
looking statements to be a reliable prediction of future events. The views contained herein are those of Marquette and should not be
taken as financial advice or a recommendation to buy or sell any security. Any forecasts, figures, opinions or investment techniques and
strategies described are intended for informational purposes only. They are based on certain assumptions and current market
conditions, and although accurate at the time of writing, are subject to change without prior notice. Opinions, estimates, projections,
and comments on financial market trends constitute our judgment and are subject to change without notice. Marquette expressly
disclaims all liability in respect to actions taken based on any or all of the information included or referenced in this document. The
information is being provided based on the understanding that each recipient has sufficient knowledge and experience to
evaluate the merits and risks of investing.

This document does not constitute an offer to sell, or a solicitation of an offer to buy, any interest in any investment vehicle, and should
not be relied on as such. Targets, ranges, and expectations set forth in this presentation are approximations; actual results may differ.
The information and opinions expressed herein are as of the date appearing in this material only, are subject to change without prior
notice, and do not contain material information regarding the Marquette Model Portfolio, including specific information relating to
portfolio investments and related important risk disclosures. The descriptions herein of Marquette's investment objectives or criteria,
the characteristics of its investments, investment process, or investment strategies and styles may not be fully indicative of any present
or future investments, are not intended to reflect performance and may be changed in the discretion of Marquette. While the data
contained herein has been prepared from information that Marquette believes to be reliable, Marquette does not warrant the accuracy
or completeness of such information. Client account holdings may differ significantly from the securities in the indices and the volatility
of the index may be materially different from client account performance. You cannot invest directly in an index.

ABOUT MARQUETTE ASSOCIATES

Marquette was founded in 1986 with the sole objective of providing investment consulting at the highest caliber of service. Our
expertise is grounded in our commitment to client service — our team aims to be a trusted partner and as fiduciaries, our clients’
interests and objectives are at the center of everything we do. Our approach brings together the real-world experience of our people
and our dedication to creativity and critical thinking in order to empower our clients to meet their goals. Marquette is an independent
investment adviser registered under the Investment Advisers Act of 1940, as amended. Registration does not imply a certain level of
skill or training. More information about Marquette including our investment strategies, fees and objectives can be found in our ADV
Part 2, which is available upon request and on our website. For more information, please visit www.MarquetteAssociates.com
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